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STATEMENT OF OBJECTS AND BEASONS.

This bill is intended to provide for the silver currency
of India being secured on a gold basis when the gold value
of the rupee reaches Is. 4d.

It is based on the knowledge that, if the State paper
currency can be secured on a gold basis, this, ipso facto,
places the silver rupee currency on the same basis.

It recognises the determination of the Government to
make the silver rupee an efficient representative of 8*2183
grains troy of British standard gold, that is to say of Is. 4d.

It gives the force of law and permanence to the noti-
fication under which gold can be received at the Indian
treasuries at that rate* and provides that gold so received
shall be part of the paper currency reserve, being held
in the form of either full legal tender gold coins of the
United Kingdom, or gold bars representing not less than
Es. 1000 each. It provides for the retention of such
gold in the paper currency reserve until either it is
required to purchase silver when the coinage of silver
rupees is proved to be necessary, or the State finds itself
in a position to undertake to redeem its notes in gold
bullion when presented in quantities of not less than
Es. 10,000.

It repeals the existing law (sections 4 and 5, Act
XXIII. of 1870) under which gold may be coined at the
Indian mints, and makes no provision for a gold cur-
rency.

It takes away the power which the Government now
has of coining rupees at its discretion, placing an auto-
matic limit, dependent on the relative amounts of gold
and silver in the paper currency reserve, on the farther
coinage of rupees.

It provides that, in the event of such farther coinage,